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New scheme brings
fresh opportunities

The opportunities for non-farming ventures are there...
but you need to act from strength, not weakness

The Rural Enterprise Scheme (RES)
will provide a spur to many to consider
non-farming ventures as a means to
offset lost farm income.

However, the word ‘diversification’
frequently conjures up the spectre of
failed bright ideas rather than successful
new businesses.

Why? Firstly new business ventures need
to develop from a position of strength
not weakness, and need to be driven by

Above: Sound ideas... not desperation.

innovative ideas with sound research and
planning — not desperation. The risk of a
grant scheme is that the motivation to
diversify is for the wrong reasons, and
failure follows. JHWalter act for several
clients who have successfully developed
non-farming enterprises. Understanding
the principles of business planning and
development, planning legislation,
landlord/tenant issues and the potential
effects on the core agricultural business is
essential in anyone advising on such
matters.

The combined team at JHWaller can
provide all such skills to provide the
farming entrepreneur with a sound start
to a new venture. In certain instances
advice may also be grant aided.

For more information on new business
ventures and the RES contact David
Wright.

V' davidwright@jhwalterco.uk
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Adding lValue to Rural Business

Tax pitfall for
contract farmers

In some cases contract farming
agreements provide for any deficit
in the farmer-landowner’s first
charge to be carried forward to the
following year.

Such a clause has an obvious and
adverse affect on the contractor, but
may also create a capital taxation
problem for the farmer-landowner.

In effect the landowner is securing a
rent, and the Inland Revenue have
realised this. Consequently he may lose
his working farmer status and no
longer be eligible for rollover relief for
Capital Gains Tax purposes. Further,
there may be Inheritance Tax
implications.

Low divisible surpluses may tempt
some into such action for new
agreements, but the capital losses could
far exceed the income gain. Those with
existing agreements should check to
ensure they are not at risk. The
standard JHWaller agreement does not
allow for deficits to be carried forward.
For more information on contract
farming agreements, contact Tim
Atkinson.
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timatkinson@jhwalter.co.uk

Are you ripe for conversion?

As part of the government’s agenda to
support agriculture, reference has been
made to relaxation in planning
requirements. How this translates into
practical changes remains to be seen,
and significant change should not be
expected.

That said there are resources on many
farms which could be put to alternative
uses. A strengthening property market

has proven to increase the saleability and
value of barns for conversion, and
assistance for the conversion of
redundant farm buildings under the RES
provides potential opportunity for letting
to small business users looking to
relocate out of town.

In terms of potential development land,
there is increasing demand from
property companies for sites around

cities and major towns including Lincoln,
Nottingham, Hull and Leicester. The
possibility for negotiating sales or option
agreements is consequently greater than
it has been for some time.

For more information contact Ian
Walter.

4

ianwalter@jhwalter.co.uk

SEE US AT THE SUMMER SHOWS: LINCOLNSHIRE SHOW 21/22 JUNE; DRIFFIELD SHOW 19 JULY; SOUTHWELL SHOW 30 SEPTEMBER
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